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take less for its shirtings and calicoes, while the rupee being the standard of value in the East, the Bombay manufacturer has to submit to no such decline, and therefore obtains an undue advantage. But it is forgotten that a decline in silver is almost invariably accompanied by a decline in raw cotton, which reduces the cost of the Lancashire production, while frequently no corresponding decline takes place in the raw material in Bombay, for the simple reason that the Liverpool importer can afford to pay the same number of rupees, and yet, owing to the exchange, sell at a lower sterling price. Owing to the impossibility of calculating and providing against every little change, undoubtedly there is at times some disadvantage of the sort, but it is frequently more than compensated in other directions. The Lancashire manufacturer has many customers at home and abroad who are not affected by fluctuations in silver, and the fall in the metal, while frequently enabling him to purchase his raw material on better terms, does not compel him to make a corresponding reduction in the price of his production.
A little examination, too, will prove their contention to be entirely fallacious, and although the price of cotton goods has been no exception to the general depression, the real causes of native competition must be sought elsewhere. In the first place, it must be